B.Com III Semester Supplementary Examination May/June 2019
Business Finance: CC-9
Duration : 2 Hours






   Total Marks: 80

Instructions:  

i)  All questions are compulsory.

ii) Answer sub-questions in QI and QII in 100 words each.

iii) Answer QIII to QVI in 400 words each.

Q I Answer any four of the following:




     (4 X 4 =16)
i) Business finance v/s Corporate finance 

ii) The Cost theory of Capitalisation
iii) Significance of a good financial Plan
iv) Meaning working Capital
v) Factors influencing capital structure
vi) Capital Gearing 
Q II Answer any four from the following :




      (4 X 4 =16) 
i) Types of financial plan
ii) Types of working capital 

iii) Remedies to overcome over-capitalisation
iv) Fixed Capital
v) Capital Structure v/s Financial Structure

vi) Under-Capitalisation

Q III A] Explain the principles of business finance.




        (12)
     OR
Q III B] Explain essential features of a good financial plan. 


        (12)
Q IV A] what is over-capitalisation? Explain its causes in detail.

        (12)













OR

Q IV B] Explain the Earnings theory of capitalisation with its merits & demerits. (12)













Q.V A] Explain factors determining fixed capital requirements.
   

        (12)
OR

Q.V B] Explain factors determining Working capital requirements.

        (12)
Q VI A] Explain Trading on Equity with suitable example.             

       (12)










OR

Q VI A] Explain the principles of sound Capital Structure.            

       (12)
